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CAPTAIN MINES LIMITED 


Der ors’ Report 


To THE SHAREHOLDERS: 


The financial statements of the Company for the fiscal year ended December 
31, 1968, notes relevant thereto and the Report of the Auditors, are submitted 
herewith. 


Province of New Brunswick 


The Mining Licence held by your Company covering a total of 1,210.7 acres, 
located in the Parishes of Northesk and Bathurst, in the Counties of Northumberland 
and Gloucester, is maintained in good standing. Diamond drilling on this property 
has indicated reserves to a depth of 1,200 feet of 343,000 tons, after dilution, grading 
1.99 per cent copper, 0.28 ounces of silver and 0.017 ounces of gold per ton. No 
work was carried out on these claims during the year under review. 


Baie Johan Beetz Area, Province of Quebec 


An airborne magnetometer survey was carried out on the 40 claim uranium 
prospect in the Baie Johan Beetz area of Duplessis County, Quebec but no ground 
follow-up was made. Sufficient assessment credits have been obtained to keep the 
claims in good standing until February 1970. 


Northwest Territories 


No work was done on the three mining leases, Yellowknife mining district, 
Northwest Territories. 


Your Company holds a 15% interest in 1,080 mining claims situated in the 
Central-West section of Victoria Island in the Northwest Territories. These claims 
were staked in connection with a copper discovery on Victoria Island. 


Province of Ontario 


Subsequent to year end your Company has acquired by staking a group of 
eighteen claims in Honeywell Township of the Red Lake Mining Division. An 
airborne magnetometer and electro-magnetic survey is proposed with summer investi- 
gation of any resulting anomalies planned. The area has been the scene of recent 
interesting base metal discoveries. 


On behalf of the Board of Directors, 


LZ pee 
Toronto, Ontario, fe va 


April 11, 1969. (/ President. 


CAPTAIN MINES LIMITED 


Audttors’ Report 


To the Shareholders of 
Captain Mines Limited 


We have examined the balance sheet of Captain Mines Limited 
as at December 31, 1968 and the statements of mine development and 
administrative expenditures, deficit and source and application of funds 
for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circum- 
stances. 


In our opinion these financial statements present fairly the 
financial position of the company as at December 31, 1968 and the 
results of its operations and the source and application of its funds for 
the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


Toronto, Canada, 
February 5, 1969. 


CAPTAIN MINES LIMITED 


(Incorporated under the laws of Ontario) 


saline uSi ek — eerie Sif | 968 


(with comparative figures at December 31, 1967) 


ASSETS 
1968 
CuRRENT ASSETS ieee 
(USIP oat ae le otis, ee SNe. Aten eee $ 7,779 
Deposit @hecel pt eae seed eet ly yl labia Mi ion. Arla 2 2 aan a ame re Re 35,000 
Accounts receivable Panes ee ee oe ee ee A ee 3,911 
46,690 
Prvesthack smal Costa nOte hen eee 3 ee ee ae ee 73,281 
IID CODE Mes mNOLG! 2) ete oo a ee 143,550 
Mine development and administrative expenditures 315,449 
$ 578,970 
LIABILITIES 
Accounts payable and accrued liabilities Lae oe $ 300 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized 
5,000,000 shares without par value, not to exceed aggregate of $5,000,000 
Issued (note 3) 
A030 5 lesnares- (4,516,000 in: L9GT )i ee $ 789,715 
nD iG CP a ed eee ee eee te ei eh as Se ae ee 211,045 
578,670 
$ 578,970 


Approved by the Board: 
P. E. BOYLEN, Director. 


G. L. MOORE, Director. 


1967 


o. LAS 


6,026 


4,199 


73,281 
132,739 
291,868 


$ 505,087 


$ 18,903 


$ 697,229 
211,045 


486,184 
$ 505,087 


CAPTAIN MINES LIMITED 


Sialonent of Deficit 


Year ended December 31, 1968 
(with comparative figures for 1967) 


19638 1967 
Balance at beginning, of "year 22) 32 oS ee $211,045 $160,431 
Mining ‘claimsyabandoned -2 0) 7k 1,584 
Cost of option.on mining claims not exercised =.= 750 
Deferred mine, development written :off .2 2. ee 48,280 
50,614 
Balance..at, endtof ‘year 2 8ees es ee a ee $211,045 $211,045 
Serene of Se peel Application of oe 
Year ended December 31, 1968 
(with comparative figures for 1967) 
1968 1967 


SouURCE OF Funps: 


Issue of shares 


eh) eee ee eee PPM ry Pay IS EE eo. $ 92,486 
APPLICATION OF Funps: 
Mine development and administrative expenditures 23,581 35,199 
Acquisition’ ot 15% interest‘in mining claims 22) 2. 2 oe ee ee 10,811 2,739 


Cost of option on mining claims not exercised 


Last Ga tere 750 
34,392 38,688 


Increase (decrease) in working capital position 


ssi Re lt alin 58,094 (38,688) 
Working capital (deficiency) at beginning of year ______-___ (11,704) 26,984 


Working ‘capital ‘(deficiency),at end ‘of year 2 2 eee $ 46,390 $ (11,704) 


Assays and core boxes 
Engineering fees 


Geological 


Geophysical surveys 


Insurance 


Maps and blueprints 
Mine office expenses 
Mining licenses and fees 
Road expenses 
Surface diamond drilling 
Surface exploration 
Travelling and transportation 


Advertising 
Bank charges and interest 
Corporation taxes 


Filing fees 


General expense 
Head office administration 
Legal and audit 
Office stationery and supplies 
Postage - 


CAPTAIN MINES LIMITED 


BS ilorcnt of Mine Development nd. 
BA een ted lire Expenditures 


Year ended December 31, 1968 


MinE DEVELOPMENT: 


LORI =. SEE Sie SE oe Oe EE | 


ADMINISTRATIVE: 


RecaiRVeTeOIstl AulOne ete 6 ke ee 


Telephone and telegraph 
Transfer agent and registrar fees 
Reports to shareholders 
Directors’ fees 


Less interest earned 


Balance 
December 
31, 1967 


159,713 
44,882 
2,213 


246,749 


901 
2,684 
498 
2,473 
494 
24,150 
5,264 
2,126 
813 
2,223 
1,303 
6,397 
3,274 


52,600 
7,481 


45,119 
$ 291,868 


Additions 
during 
year 


Balance 
December 
31, 1968 


$ 5,774 
2,201 
9,025 

16,320 
118 

941 

LA 
8,903 
500 
159,713 
47,910 
8,362 


259,508 


1,002 
2,688 
595 
2,808 
824 
27,150 
7,414 
3,374 
816 
2,323 
1,447 
8,939 
4,656 
500 


64,536 


8,595 
59,941 


$ 315,449 


Tee fo Dineen Sue as 


Year ended December 31, 1968 


INVESTMENTS 


3,600 shares Northern Canada Mines Limited | a 
(market value 1968, $3,168; 1967, $4,008) 222-2. 2 $7,935 ae 
| | ye 


54,232 shares Atlantic Coast Copper Corporation Limited | aay). 
(market value 1968, $30,370; 1967, $35,793) 52 oe 54: 233m ; 


111,134 shares Beauce Placer Mining Co. Limited of which 55,567 are held in escrow 
(market value 1968, $10,002; 1967, $7,779) 2.2. eee TEM3s 


Mininc PROPERTIES 


3 mining leases, Yellowknife mining district, Northwest Territories. Consideration given was 1,200, 000 ; 
shares valued by the directors at 10¢ per share. 


1 mining license comprising 1,210 acres in the parishes of Bathurst and Northesk, Counties of oa 
and Northumberland, Province of New Brunswick. Consideration given was 200,000 shares valued by 
the directors at 5¢ per share. 


40 mining claims in Baie Johan Beetz Area, Township of Desherbiers and projected township 1075, 
Electoral District of Duplessis, Province of Quebec. Consideration given was cash. 


15% interest in 1080 mining claims situated in the Central West Section of Victoria Island in the Arg , 
Northwest Territories. Consideration given was cash. 


CAPITAL STOCK 
During 1968, 616,571 shares were issued for $92,486 cash. Total issued shares are as follows: 


1968 1967 | 
Shares Amount Shares Amount ; 3 
F or mining properties pe. ee eee ee 1,550,000 $145,000 1,550,000 $145,000 — 
For jinvestiments p7 os c80 ey ee 16,000 1,600 16,000 1,600 
Mor, Cashsasee- . Seneee re ee ee 3,366,571 643,115 2,750,000 550,62 


4,932,571 $789,715 4,316,000 $697,229 


